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The Quality Contracts Schemes
Better bus services, lower cost.

Flights from Newcastle International Airport to  
New York begin May 2015.

Funding for
A1 North of Newcastle and A1 Western Bypass                         
A19/A184 Testos Junction Improvement                            
A19/A1290 Downhill Lane Junction.

Rail North 
Working together to devolve decision-making on rail 
services across the North of England.

Supporting better mental health and employment 
services.

Working with businesses to raise the region’s 
profile and highlight key investment opportunities.



Welcome to our first newsletter

Alongside the North East Local Enterprise Partnership, we have a vital 
role to play in creating the conditions for the economic growth and 
new investment which will support the creation of new jobs. 

To deliver and support a skilled and inspired workforce and to give 
the businesses and people of our region the future opportunities and 
prosperity they deserve.   

We are already making inroads. For the first time we have a single 
organisation with responsibility for strategic transport.

We’re working to deliver a range of transport schemes that will 
promote economic growth, reduce congestion, link people to jobs 
and encourage active, sustainable travel.

And we are also already putting in place measures which aim to 
improve opportunities for local people to find jobs and to access 
training opportunities.

Investment decisions we take will fully reflect business views, 
ensuring that public investment is targeted to maximise business 
benefit.

We have also written to the Chancellor and Scotland’s First Minister 
to open discussions on the detail of proposals for devolution to the 
area.  With a population of two million and an economy generating 
£30bn each year, we have significant opportunities for further growth.

We are engaging with all those with an interest in driving the growth 
agenda forwards and will be discussing proposals and options for 
delivery with key partners in the coming weeks.

Cllr Simon Henig                                                                             
Chair - North East Combined Authority



attracting investment
Under the banner of Invest North East England we have been involved in close collaborative working 
with the Investment Gateway Manger, the North East LEP, UKTI, all seven local authorities and the 
private sector.

A new website, www.investnortheastengland.co.uk was launched in the summer. With further 
development planned in the New Year, the site offers a shop window for our region to prospective 
investors.  It includes sections explaining why investors should locate here, the key sector strengths 
we have, a linked property search tool and a section containing success stories and testimonials.

Working with businesses
We have worked closely with the private 
sector on a number of initiatives to raise the 
region’s profile and highlight key investment 
opportunities.  The public and private sectors 
were represented under a single Invest North 
East England stand at two key events attended by 
potential investors. The International Festival for 
Business in Liverpool in July and MIPIM in London 
in October. Feedback was very positive on our 
unified presence. 

Testimonials
“Since the abolition of ONE Northeast, there 
has not been a regional voice promoting inward 
investment. This is a really important issue for the 
North East, and one where we used to shine. So 
any regional or supra- local authority initiative to 
co-ordinate any of the aspects of promoting the 
region to inward investors, including signposting 
of leads, is to be welcomed. The public/private 
sectors’ joint support of the Invest North East 
stand at MIPIM stood out from the others as a 
collaboration that reflected well on the region. 
But much more is needed.”

Michael Spriggs,                                            
Managing Director, UK Land Estates 

 

“I have been active with RICS (as regional chair), 
Developing Consensus and G9, and it is clear 
that there is a common view across the property 
sector, that the North East region must come 
together under a City Region banner to make a 
real impact in the inward investment arena. 

“This will have to be a collaboration between 
the public and private sectors for the initiative 
to be most effective, and require the combined 
authority, NELEP and private sector partners to 
establish and support a single unified inward 
investment body.

“There have been some good successes. The 
collaboration around MIPIM UK is the most visible 
to date, and demonstrates that working together 
the region is stronger and more effective than 
its constituent parts. The establishment of a 
strategic sites database is also a significant step 
forward in pulling together the opportunities that 
are available in the region.

“However, these are first steps, and have 
demonstrated that there is a huge amount to 
do if the region is to compete more effectively at 
national and international level.”

David Furniss,                                                       
Senior Director, BNP Paribas Real Estate

Channelling investment enquiries  
A pipeline of investment enquiries has been 
developed with the majority of enquiries coming 
direct from UKTI.   Enquires have also come into 
the NELEP and some direct through the new 
website.  There are currently around 20 active 
enquiries in the area being coordinated by the 
Investment Gateway Manger including a number 
of potentially very significant projects.  A number 
of investor visits have been organised in a variety 
of sectors including oil and gas, food and drink, 
engineering and pharmaceuticals. 

In addition to this centrally managed system, each 
local authority and NGI also deals with enquires 
that have come direct to that authority where the 
investor is looking at a specific location.  

This takes the number of active enquires in 
the NECA area into the hundreds. Newcastle International Airport



Investment Success
In our area since April, the constituent authorities 
report over forty investment successes by 
foreign-owned companies. Some of these are 
investments by new companies to the area and 
others further investments in existing operations 
leading to an expansion of their workforce. 

These investments will lead to the creation of 
over 3,000 new jobs. For example, Hewlett 
Packard has announced a further 250 jobs 
in its operation at Cobalt Business Park and 
the American automotive supplier the Lear 
Corporation has announced an expansion of its 
Rainton Bridge factory creating 110 new jobs.

However, it’s important to note that not all 
successes have been large. Just as important 
are investors from overseas setting up small 
operations in our area with the potential to grow 
significantly in the future.  For example Australian 
ICT company Green Light has set up a UK office 
in Baltic Business Quarter which will employ 10 
people and the Irish software company Escher 
Group is setting up a small office in Newcastle 
employing 2 people.

Working with the UKTI to strengthen 
our inward investment offer  
There has been much progress working with UKTI 
to ensure that we have strong representation in 
the national sector propositions used to attract 
investment to the UK.  As part of this process 
Invest North East England has hosted a number 
of UKTI visits and briefing tours aimed at ensuring 
that UKTI officers have a good understanding of 
our offer to investors in different sectors. Tours 
included those looking at oil and gas; Financial, 
Professional and Business services and New 
Electronics.

Developing Inward Investment  
Together with the NELEP this month (December 
2014) we have secured an arrangement which 
will see a delegate from UKTI work with the 
Investment Gateway Manager and all local 
authorities to: 

• Develop an investment strategy for our area and 
further develop the sector’s offer outlining and 
demonstrating our strengths and opportunities 
for investors;

• Strengthen our links and relationship with 
UKTI’s HQ and network of overseas posts;

• Recommend a number of options for the future 
structure and operation of a coordinated inward 
investment service for our area.

Guy Currey,                                             
Investment Gateway Manger

membership

LEAR Corporation

Hewlett Packard

Durham County Council, Councillor Simon Henig (Chair)

Gateshead Council, Councillor Mick Henry

Newcastle City Council, Councillor Nick Forbes

North Tyneside Council, Elected Mayor Norma Redfearn

Northumberland County Council, Councillor Grant Davey

South Tyneside Council, Councillor Iain Malcolm

Sunderland City Council, Councillor Paul Watson



helping people into work
The North East is to benefit from a share of £12m 
funding to help more people with mental health 
problems back into work.

The North East Combined Authority (NECA) is one 
of four pilot areas which will use Government 
funding to test whether better coordination of 
mental health and employment services could 
help thousands of people find work and stay 
in employment, whilst improving their mental 
health.

The relationship between mental health, mental 
illness and work is well established. People in 
work report better mental health and wellbeing 
than those out of work, while mental health 
difficulties can make obtaining and retaining 
employment difficult. 

In this region over 10,000 people claim 
Employment Support Allowance (ESA) and have 
a mental health condition but are required to 
actively seek work.

Nationally mental ill-health is estimated to cost 
taxpayers and businesses £105bn a year in health 
and police support services, welfare benefits and 
sickness absence.

Welcoming the announcement, Cllr Grant Davey, 
our employability, inclusion and skills lead, said: 
“We are delighted that the North East has been 
chosen as one of the trailblazer areas.

“We know that employment is good for mental 
health while long term unemployment worsens 
mental health disorders, particularly depression 
and anxiety. 

“However, programmes haven’t always been 
successful enough in supporting people with 
mental health conditions into work, while those 

who do find employment often need more help 
to stay in work.

“This funding will help us develop better links 
between health and employment services so that 
more people in the region get the support they 
need.”

Local Government Minister Kris Hopkins added: 
“Mental health is a big problem but we can do 
something about it. 

“The successful Troubled Families programme 
has shown that by bringing different services 
together in a way that works for the people 
who need them, we can get better results for 
individuals and save money for the taxpayer too.”

 The four pilot areas are Blackpool, Greater 
Manchester, North East Combined Authority 
and West London Alliance. All four pilots were 
previously announced as part of the Growth 
Deals agreements in July and will measure the 
impact of integrated services for 5,000 people.

The £12m investment includes £6 million from 
the Department for Communities & Local 
Government and £6 million match-funding from 
pilot areas.

Cllr Grant Davey 
Employability, inclusion and skills lead                                          

skills and employment
Together with our partners in the NELEP, in July this year we commissioned New Skills Consulting and 
TBR to undertake a research study to inform the development of an Apprenticeship Hub for our area.

The Apprenticeship Hub
The Apprenticeship Hub is a partnership initiative, led by Newcastle City Council, on behalf of NELEP 
and its partners to provide additional support and to bring together employers, apprenticeship 
providers and other partners to work towards the common goal of increasing the take-up of 
apprenticeships (especially youth apprenticeships) among employers and young people. 

The Hub is intended to provide a focus for partnership efforts to achieve the ambitious targets for 
apprenticeship growth, particularly amongst young people in our area.



Strategic Economic Plan         
Transport Schemes
As part of the North East Growth Deal, the 
Government committed to investing £38m in 
transport in the region between 2015/16 and 
2020/21, starting with £15.4m for nine schemes 
due to start in the next financial year.

A further £79m has been allocated for another 
eight transport initiatives starting in 2016/17 and 
beyond.

We are working closely with the North East Local 
Enterprise Partnership to develop these transport 
schemes.

A1 North of Newcastle and A1 
Western Bypass
We’ve recently heard that funding has been 
granted to enable us to achieve our long-standing 
aspirations to improve two key transport links in 
the region and reduce congestion.

Around £290m is to be invested in upgrading 
the A1 north of Ellingham and the A1 Morpeth 
to Ellingham. A further £350m will be used to 
improve the A1 Newcastle-Gateshead Western 
bypass. 

These two schemes form part of the 
Government’s Roads Investment Strategy, which 
will see £15.2bn invested in the strategic road 
network by the end of the decade.

A19/A184 Testo’s Junction 
Improvement
We are very pleased that the Highways Agency 
is proposing to make improvements to the 
A19/A184 Testo’s Junction. The aim is to relieve 
congestion and enhance road safety but with 
minimal impact on the environment.

We backed the proposals when the Highways 
Agency consulted on them during the 
autumn, particularly as the improvements will 
complement a number of schemes included 
in the Strategic Economic Plan and will reduce 
bottlenecks and traffic flow on the surrounding 
road network. 

A19/A1290 Downhill Lane Junction
As part of the consultation on the proposed 
enhancements to the Testo’s Junction, we pressed 
for improvements to also be carried out at 
Downhill Lane junction.

The junction has an important role to play in 
our Strategic Economic Plan so we are pleased 
that it is to be included in the Roads Investment 
Strategy. 

The works at the Downhill Lane junction will 
provide infrastructure to support the continued 
expansion of Nissan as well as the proposed 
International Advanced Manufacturing Park (IAMP).

East Coast Main Line Franchise
We continue to press for high quality rail services 
that provide exceptional customer service and 
improved connectivity between the region and 
London.

Inter City Railways, a consortium involving Virgin 
Trains and Stagecoach, has now been awarded 
the franchise to operate the East Coast Main Line 
from 1 March 2015.

It has promised to introduce 23 new services to 
and from London, including new direct services 
to Sunderland, 3,100 extra seats by 2020 on peak 
time morning services and shorter journey times 
between Edinburgh and London.

Investing in Metro and Smart Ticketing
We are overseeing the ongoing £389m 
modernisation of the Tyne and Wear Metro, as 
well as building the case for an essential new 
train fleet and possible extensions.

In 2015 local councils in North East England are 
to launch a new smart way to pay for public 
transport tickets.  Investment through the North 
East Smart Ticketing Initiative (NESTI) means 
passengers will be able to use a single smartcard 
on buses and Metro anywhere from the Scottish 
border to the Tees Valley, with the fare deducted 
from the card balance as a passenger boards.

 Keeping the region moving
We’re working to deliver a range of transport schemes that will promote economic growth, reduce 
congestion, link people to jobs and encourage active, sustainable travel.



For more information on neca visit  www.northeastca.gov.uk

Quality Contracts Schemes (QCS)
The Quality Contracts Schemes (QCS) aim to 
improve bus services in Tyne and Wear while 
providing savings for local taxpayers.

Our leadership board agreed in October that 
the QCS proposals should be submitted to an 
independent QCS board, which will consider 
whether the scheme is in the public interest and 
whether the correct process has been followed.

The board is expected to publish its findings in 
summer 2015. 

Rail North and Transport                    
for the North
We have now agreed to become a member of the 
Association of Local Transport Authorities, with 
Cllr Nick Forbes as Transport Lead acting as our 
representative.

The association is working with the Department 
for Transport (DfT) under the banner of Rail 
North to devolve decision-making on rail services 
across the North of England.

We are currently working with the DfT and other 
Rail North Partners on the new Northern and 
TransPennine Express franchises, which start in 
February 2016. We want to ensure that future 
franchises play a stronger role in developing 
the prosperity of the North and provide a better 
service for passengers. One of our key aspirations 
is to see the replacement of the ageing Pacer 
units used extensively on many services in our 
region. 

Following the Government’s announcement 
about the proposed HS3 east-west rail connection 
across Northern England, it has been suggested 
that a Transport for the North group is formed, 
comprising the five large city regions across the 
North. We are working with the Government 
to ensure the region’s needs are reflected in 
plans to improve transport connectivity between 
Northern cities.

New Trans-Atlantic Flights 
A direct flight from Newcastle International 
Airport to New York hub Newark Liberty 
International Airport will begin in May 2015.

The new route, which is currently due to operate 
on a trial basis until September, will open up 
access to trade markets in North America, 
improving the region’s ability to compete within a 
global market place.

The Trans-Atlantic connection is a key priority of 
the North East Strategic Economic Plan and the 
North East Independent Economic Review.


